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an? Dr. McCrimmon 10:00 a.m.

”ﬁAIRMAN= Good morning, gentlemen. I think we will call the meeting to

‘you all received your copies of the minutes from the last session of
"Have you gone over those minutes? Are +there any errors or

IRMAN: Have you received the information with respect to Mr. Russell
Schmidt? The supplementary information from Mr. Chambers has just
Would you mind passing these out. please. This is the information
. Chambers agreed to supply at the completion of his 1last meeting.
ome back to that 1later on this afternoon, after you've had an
ity to cover that. )
have with us +this morning the Deputy Premier and Minister of
rtation, Dr. Hugh Horner, on The Alberta Heritage Savings Trust Fund
Dr. Horner's portfolio covers +the airports and air terminals. Dr.
do you have any opening remarks in respect to your section of the
projects?

NER: Yes, thank you, Mr. Chairman. You will recall that essentially it
build terminals or prebuild terminals at Grande Prairie and Lethbridge
agreement with +the federal government. I have copies of those
nts, Mr. Chairman. I'm not sure there's enough to go around, but I
& nmembers would appreciate seeing thenm.

run into some difficulty with the Red Deer airport in two ways. First
e haven't yet got a signed document from the federal governnent
ing it to us, which they promised to do. The only thing we've got is
release by 0tto Lang, saying that they're transferring it to  us.
nately it's +tied up with the Department of National Defence, and
things out of Ottawa these days is very difficult. Houwever, we have
ad with Red Deer in the sense of design work. and also an evaluation
utilities situation at the airport. Those wutilities, of course, as
f you will recall, were put in during wartime to serve as Penhold as a
§ base., and there is some real doubt as to whether or not they would
That evaluation is going on now, and that evaluation along with the
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jork will be all the work that will get done this year on the Red Deer

y as the Red Deer airport itself is concerned, out of ordinary
g we have purchased extra land so that the runway can be extended in
's regular program.

ther four smaller airports are complete, or will be completed in this
d construction is going ahead with them rather well. They are pretty
andardized. If any of vyou have been into Rocky Mountain House or
inton, you will know +they are modular. We think they're pretty
ble. I don't have a copy for each member of the committee, but
I could pass these around and members might get an idea of what the
. buildings look like. As I say, ue expect them to be completed in the
le had originally estimated $1 million for the four of then. Grands
s a little bit higher than the other three, but Pincher Creek as an
is in at $176,000, Edson $157,000. Grande Cache will be about
, primarily because of the site and the additional work that needs to
in a new airport such as Grande Cache. In Grande Cache, of course,
strip itself is being built under our regular airport program, and so
»t both types of construction going on in Grande Cache.

:wo larger ones are the Grande Prairie and Lethbridge ones. After a
al of negotiation with the federal government we have come to an
t which, as you will see, essentially does two things. First of all,
ze the agreement we had to agree to front-end what they call the air-
d ground-side work, which in the case of Grande Prairie is sonmething
million, and in the case of Lethbridge about $600,000. The agreenment
e federal government 1is +that they are to repay us for the air—-side
:ide work that's done that's in the agreement by, I think, March 3i,
at's firm, that they repay the ground-side air-side.

lance of the agreement says that the federal government can pay us out
ime for the depreciated balance. They can make it in annual paynents
years at 8 per cent interest. The federal government then operates
airports, as they are federal airports and under its jurisdiction. e
me say, though, according to the agreement, in regard to the question
harges that might be made to the user air 1lines, the scheduled air
nd that's documented in the agreement.

onstruction at both Grande Prairie and Lethbridge is slightly behind
‘primarily because of the construction strikes and the wet wuweather,
would expect that they'll be completed in early 1979, provided again
those things are done. :

hairman, +that's a quick overview of where ue're at. I can get more
naturally, and in each of these copies which I'll 1leave with the
e is the background, the various tenders that were received, and the
-the téndering that went on.

RMAN: Thank you, Dr. Horner.

‘RK:- Mr. Chairman, under which portion of the heritage savings trust
Ehese programs come, Dr. Horner?

lER: At the moment they're under the capital projects division. It may
that a decision will have to be made later on, depending on the
‘tion or what the federal government does, how they want to pick up
tion, that they night be transferred to the investment portion.
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CLARK: Mr. Chairman, where in the statement, the report for '77-78, do we
i an accounting of these? )

ORNER: I should just recall, Mr. Clark, that these are '78-79%, and we did
o any in '77. .

LARK: Well then, how come we have you here this morning?

CHAIRMAN: Because it was requested that he be here, and he has complied
that request. '

CLARK: Well, Mr. Chairman, very directly, I am pleased to have Dr. Horner
but my question is that I don't see any place in the . . .

QENER= No. That's because we didn't do any work in '77.

CHAIRMAN: It was requested at the opening meeting that Dr. Horner be here
eneral information for the committee. He complied with that request,
. I had asked him to do, and that is why he is here. But he is not
nsible for any dollars in the report as far as the committee is concerned
year.

ARK: I assume then, as a result of Dr. Horner's being gracious enough teo
he would expect some recommendations from the committee with regard to
ea, even though it isn't included in the report that we're looking at.

HAIRMAN: I would imagine that he would probably be open for suggestions.

AYLOR: Did I understand, Dr. Horner, that vou are using the same type of
g at each of these?

ORNER: At the smaller ones, yes. Lethbridge and Grande Prairie are not
t category, but in the smaller ones we're using a modular design.
‘ones are slightly 1larger than others because they have additional
ties, most of which are rented out to the federal government. As an
in Whitecourt the air radic station is now in the new terminal, and
ghtly larger because of that. Similarly, in Grande Cache it will be
larger because it does” have a scheduled service. We think that with
airport and the new terminal the scheduled service will become better.
oment it's flying only in good weather. Again, MoT is responsible for
vigational aids that will go into the building there.
e one in Rocky Mountain House, which isn't in the heritage progranm, we
ce not only to MoT for a radio station there, but also to the Weather
tion Board. Pincher Creek has an MoT radio station as well.

OR: You would save considerable money on architect fees in that way.
MER: Yes, I think we did. As vou will notice, I think, they're pretty
king buildings, and certainly any of the communities that have then

pPleased with them.

OR: I +think it is an excellent idea. Have vyou run into any
ties with the architects because you're using the same design?
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ORNER: No. nothing.

HORSMAN: Dr. Horner, this question relates to the method of dealing with
mendations of the committee. Perhaps they might better be addressed to
chairman of the committee when he appears before us. But this relates
io the reconmendations of the select committee last year in which we met
éonsidered a number of recommendations from various mnembers of the
$tee. The number one recommendation under the capital projects division
fhat consideration be given to upgrade the secondary road program of
+a, using Alberta heritage savings trust funds for that purpose. I would
& that this would be of considerable interest to you and your department.
dering if you can advise the comnittee at this stage what progress has
“ﬁade on the carrying through of that recommendation, whether or not you
jt is appropriate that these funds come from the heritage fund as opposed
& general revenue funds of the province.

RNER: I +think that's a decision that the investment committee has not
+, that we should build roads with heritage fund money. I would say
he present secondary road program has, I think, used up the capacity of
dustry in Alberta this year and, wuweather permitting and if we can
e it, 1it's a very major one. We haven't turned many wheels for the
ree uweeks, but are hopeful for a month and a half or two.

ORSMAN: For vyour information, it's drying up in the south. So if you
ome extra wheels to send down there. we'd be only too happy to have thenm

BY: Some areas in the north are fairly dry now, too.

SMAN: I would 1like +to, if I may, follow up a little bit on this
» because I think it really is a matter of concern to me and other
~of this committee as to how the recommendations that flow from our
stion of the report are considered and what steps we can expect to see
with regard to these recommendations. Because if we just make the
dations and nothing happens, then I think that +the question of the
ity of the committee, the very existence and purpose of this
e, may very well be called into question. So I +think +that we nust
that we're new at this., it's never been done before in a democratic
‘but I think the committee would like to receive some assurance that
mmendations are being considered and hopefully given some serious
n.

ER: Myiresponse would have to be that I think the question should be
opriately directed to the chairman of the investment committee and/orx
ncial Treasurer.

AN: We'll be seeing the chairman, so perhaps I'1ll save my remarks for
uR Dr. Horner, what criterion 1is used in selecting the various
that you've outlined?

Primarily these are provincially ouned airports that are multiple-

four of the smaller ones are water bomber bases for forestry. There
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heduled air lines into two of them, and we hope as a matter of fact that
will be —-- once we get Grande Cache completed, that Whitecourt mnmight
be t+ied into +their schedule: a Grande Prairie-Grande Cache-Whitecourt
¥ sort of thing. - Gateway is now flying out of Jasper-Hinton =-- that's
this one =-- and is, as I understand it, using Edson as well. So I
jt's the multiple—-use ones.

"pe quite happy to have recommendations from the committee as to other
ven in the community owned ones where there is a good chance of
d third-level service douwn the road -- to look at these modest
1s in other areas. I'm thinking of Camrose, Drumheller, some of the
; . e I mnight also say that we negotiated an agreement with the
nt of National Defence to use a strip in the Cold Lake air base as a
al strip, using their control +tower, and that lease is finalized.
sve agreed to lease us some land on the air base to build our ouwn
al, and we're thinking there again of a modest terminal. The beauty of
;odular ones is that they can be expanded at a later date very easily.

: Is any of the work that was done with heritage trust money work
1d have been done by the federal government?

The Grande Prairie, Lethbridge ones would have been. The
t outlines the situation between the two. Otherwise no, it would not
been done. I +think that's. one of the criteria that you'd use. But
are divided into so-called national airports, which are operated by
jeral Ministry of Transport, and that depends on the amount of traffic
ut. National airports in Alberta are the two major ones, plus
, Grande Prairie, Lethbridge. The rest are provincial.

LOR: In the case of Grande Prairie the work that would have been done
ve been done sometime in the future rather than now.

ER: Yes, that's right. The whole idea was that —- all of us have seen
th the Grande Prairie and Lethbridge terminals aren't very attractive,

was obvious that the federal government was not going to get to thenm
)82 or somewhere around there, at the earliest.

: Dr. Horner, you said that we’re charging the feds 8 per cent on-
that . . .?

ER: Yes. A 25-year . . .

Twenty~-five vyears at 8 per cent, is that . . . 7 And they then
choice as to how they pay it back: a lump sum or anortize it over.
you say the first paynents or the lump sum . . . ?

XNER: Nineteen eighty-one. But I want to make it clear there are two
1ts.  The air-side ground-side thing -- that's strengthening +the taxi
Zd so on so that you c¢an bring jets in to the terminal -- that's
Lle in full by 1981.

<
®
7]
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CLARK: What about the actual buildings themselves, like the neu terminal
's being built in Grande Prairie right nouw? It's the same kind of
-eement? They can pay it either all off in '81 or decide to finance it over
ears at 8 per cent?

HORNER: That's correcti

CLARK: Are we getting 8 per cent on our money from now until *812

HORNER: No. That's the contribution we're making to get the thing built.
éLARK= So we're really . . .

hORNER= We're subsidizing the federal government to that exteﬁt.

éARK; What's that subsidization going to total up to? Any idea?

0RNER= No. I think by the time we report to the committee in a vear from
e should be able to have that figure pretty exact.

CLARK: How many dollars are we looking at for the two major projects, Dr.
7 :

HORNER: The Grande Prairie total, including $1.4 million which has to be
d on the air-side ground-side thing, will be $4.15 million; Lethbridge
lose +to $3 million, again including $600,000 which has to be repaid by

CLARK: So we're looking basically at $7 million uwe've lent the feds
6st-free until '81.

ORNER: Yes. That's a fair statement.

§6EGER= One of +the references there was to Jasper-Hinton, Dr. Horner.
talking about Hinton?

RNER: Well, uwe're talking about the new airport that was built a year
td the terminal at Jasper:hiﬁton. That airport is on the ledge about 2.5
from the park gate. The provincial airport has the shortest runway; but
rankly, if you're knowledgeable about the terrain, - you couldn't get
than 4,000 feet there without a very, very expensive project.

JEGER: Is ‘it operating now?

LOR: On the air-side ground-side, I take it that the ground-side would
rengthening the subgrade of the airport by putting in two or three feet

RNER: No. That's the air-side. Ground-side is the parking structures
> parking lots and that kind of thing. Alr-side is +the other, what
king about: three or four feet of concrete to hold these jets.
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TAYLOR: That could be a pretty expensive item, but it's a very necessary

PLANCHE: Dr. Horner, just one small point. Has the MoT agreed to put the

in place at the same +time these +things will becore
are we going to go through a period of time where they are
time airports until they make up their mind what they're going to do?

HORNER: I must say that certainly with the uestern region of MoT we've had
areat deal of co-operation, and that all of the =—- particularly the two,
hbridge and Grande Prairie -- have been worked by a sort of a three-party
nittee: MoT, ourselves, and the local airport mnanagement. So that co-
eration has been good.

There has been some delay in getting sore of the air navigational equipment
some of the others, but it's gradually coming. It was held up, Time Air
sjyice from Pincher Creek for a wuwhile, but that's in now and operating.
e hopeful that the aids will go into Grande Cache at the appropriate time.

HORSMAN: If I may follow wup a little bit on this question of
mnendations from the committee. In your earlier remarks vou . . .

.CLARK= Mr. Chairman, could I just . . . Mr. Horsman, it's a follow-up to
Planche's question, if I could just kind of keep on. )

. Horner, when you talk about the aids. For example, not long ago I fleuw
Hinton, and as I recall the situation then vyou couldn't 1land after a
ain time or leave at a certain tine in the evening. That would be because
the navigational aid kind of thing? Has that been straightened out +there?

‘HORNER: I understand that they're getting it in, or they're at the process
utting it in now in Jasper-Hinton. I think one of the problems, as you may
‘aware, in Jasper-Hinton, because of the terrain -- in some ones that are
in the flat country you can land at night without any problem, because
J're 1lit and there's a beacon -- but particularly using scheduled aircraft
] have to operate under the Aeronautics Act, which governs the &safety
lations. :

CLARK: Now, is that adversely affecting Gateway's operxation out of Hinton?

- HORNER: At the moment it's slowing it down, but we’re doing everything ue
o get MoT to get it in.

LARK: When do you see that getting done?

ORNER: They were supposed to have it done this fall. I'1ll check with Don
again, but . . .

IRMAN: Were you finished, Mr. Horsman, or are you ready to go?

ORSMAN: I don't think I was finished.

t I was concerned about is that keeping in mind the recommendations of
ommittee last fall that we not spend too much time in discussing natters
~ come before the House for debate on the appropriations bPkill,
,%eless in view of the fact that we have Dr. Horner here +this mnorning,
view of +the fact that projects under his department are all capital
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cts division projects to date, and going kack te what you had to say
i+ reconmendations for additional airports and so on == I take it from that
zan that you intend to make further recommendations for +the continuation
is program in future years. '

“HORNER: Yes.

HORSMAN: Now, as to how these recommendations might be made, I assume we
id all put foruward the recommendations, for example, that the fMedicine Hat
sort terminal be reconstructed and so on; but is that what you have in mind
you say you would welcome recommendations?

HORNER: Yes, and I think that depends on whether you would expect us to
rize'! it according to the needs of that particular airport.

ORSMAN: I see. But I think then that you would also expect the committee
¢ommend on, first of all, the desirability of the program continuing in
6 years, and then get involved in some recommendations as to specific

[BRNER: Yes.

HORSMAN: That being +the case on the airport question, perhaps we might
i to the question of the committee recommendations of last year as to
ing the secondary road program. As you say. the investment committee
t made a decision to include highway construction as part of the
ge savings trust fund, but rather to fund highway construction through
revenues of the province. As Minister of Transportation, do you feel
we are needing heritage fund money for highuay construgtion in future
.or whether or not we're going to be able to continue to fund those
h regular revenues of the province?

ORNER: I'd have to then just give a personal opinion. I believe that uwe
d a very adequate program from the general revenues, and I think uwe
© be careful that we don't overheat the thing till we're down to one bid
articular project or something like that.
ORSMAN: Is that following through on your earlier remarks with regard to
lability of contractors in the province being utilized to its limit at
cesent time on any regular project?
RNER:  Yes. And, as Mr. Taylor is well aware, you get a contractor and
two contracts and he gets bogged down in the south in the rain as has
- “this year and he doesn't get to go up into the north until he gets
‘he mud. { So you have all of those kinds of things that you have take
nsideration. Ordinarily I think the contractors like to have one in
th ready to go early and then bid to move across +the province. This
backfired on them in that the south was very wet. They had a great
"ifficulty, particularly on a section of 2 souvuth of Cardston.

MAN: So then just a final supplementary on this. You wouldn't see the
of recommendations flowing from this committee under the <capital
division requesting funds from the heritage fund for your department
*Ted last year in the number one recommendation.
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HORNER: MWell, I think that again it's a personal opinion and the decision
not been made. There may be some good reason to do a special road or a
cial project that wouldn't ordinarily get done, but my ouwn view is that the
nary road network —-— we should be able to meet that out of the general

HORSMAN: So you don't have any special projects in mind at the moment that
4 these funds.

CLARK: You're being asked to make your oun recommendations, Dr. Horner.
HORSMAN: You're given the opportunity.

"HORNER: Well, you know, we've spent a great deal of money in the past
e or four years paving the Mackenzie Highway. I might say that +the last
ract will go out this winter and then it will be totally done, which is a
ty big achievement but also takes away from the other roads in the rest of
province. If it was decided that we needed to open up or to have a look
he northeastern part of Alberta, which has been very largely unexplored,
/contains our portion of the Canadian Shield, I think a special road into
~area might be considered because it wouldn't otherwise perhaps get done.

"CLARK: Dr. Horner, going back to the question of kind of second- and
d-tier air lines, Gateway as I understand now fly out to Hinton and Jasper
ort, don't they?

JRNER: Yes, and Edson.
ARK: And Edson. And they also fly to Cold Lake, don't they?
RNER: And St. Paul.

LARK: And St. Paul. UWhen we're having kind of a broad-based discussion
lbrning. what's the future for Gateway? I raise the question in light of
ossibility +that if Cold Lake goes ahead -— and I for one expect that it
o ahead, hope it goes ahead, as long as it's wunder the proper
istances -- then it seens to me very logically the next step is going to
r a great deal of pressure to have a certain air 1line +that operates
the province fly-into Cold Lake. I don't particulérly carry any brief
teway, but I see the possibility of our getting into a"situatioqr where
8y likely will not be able to continue on a viable operation as far as
:Cold Lake operation is concerned. So what do you see in the future, not
ateway specifically but for those kinds of air lines?

NER: Well, I think that's one of the areas where I've been disappointed
haven't been able to make as much progress as I would have liked. The
question of how the third level, so-called, fits into your regional air
hedule I think is an inportant ones and one that has +to be resolved.
ot going to be resolved easily, but I think it can be resolved, because
aluays trade-offs, +that +the smaller non-jet =-- +third 1level is
ally what vyou would call them -- there are always, in my view, trade-
at can be made to keep them viable and to hook +them into a better

UNGFFICIAL



_‘Io_

onal netuwork. In other words, théy should be the feeders into the
.onal, and I think more can be done in that area.

CLARK: What are the ingredients, Dr. Horner, that have to be involved in
ing out that kind of solution? You say that things haven't moved along as
as vyou'd 1like them to. 1Is it because of lack of co-operation from the
ral government?

QORHER= Partly.

:CLARK: Would you like to elaborate on that part of it? I knouw you never
to miss an opportunity in that area. ’

HORNER: -I think a great number of these, outside the national airports we
ad about -- the other 15 sort of major airports in Alberta are owned by
province. Up until now we haven't had enough say as to who would get the
ce to fly into them. I think it's important that we do, because if we
£ have ~some knowledge of their financial stability we're then pushing on
ommunity a serxrvice which may or may not be viable for any length of time.
t+hink that's the one area. 1I've had discussions with Mr. Lang on it and
_with the air transport committee themselves relative to having a greater
by the province into who gets these scheduled lines, and to ensure that
vou start it it's viable from a point of view +that +they have - the
cial backing and know-how to operate one. So that's the federal thing
concexrns me.
think the next thing is to address the question of whether or not, to
get the third level off the ground, some sort of seatsnile subsidy may
-to be paid. Other provinces, particularly Ontario, <o it by buying the
aft and leasing it to a private operator at somewhat less than they would
to pay otherwise, and it comes out to it. MWeTve looked at a variety of
.areas. I had hoped, quite frankly, that things - would happen without
ind of subsidy, but it seems to be now that it may well have to be. But
ave to rationalize the routing, and therxe again 1is the federal air
port committee. We just have to have more impact. As a matter of fact,
had their commissioner in charge of research out here visiting with ny
and again in Ottawa last week visited with him to try to resolve sone
e problenms.

LARK: Thanks, Dr. Horner. Are there applications now, Dr. Horner, before
adian Transport Commission with regard to regional carriers in Alberta
hiave been ‘hung up down there? O0Or is it more an overall thing?

RNER: Iffs an overall +thing. Well, it took '3 months’trying to get
1l to fly Pincher Creek-Calgary. I think that's too long.

LARK: How flexible are the feds with regard to seeing the province play a
e important role in this area? The politicians, that's one thing, but
people?

RNER: I +think that the regional people, I would have to say, are very
‘ative and would like to see more provincial co-operation in this area.
X it can be worked out if they are willing to sit down and rationalize
lv . .. '
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ARK: Is it a matter that you feel the province needs, if I could use the
ntotal provincial jurisdiction™ within the province, or is it a nmatter
a joint responsibility as far as third-tier travel is concerned in
rovince with the feds?

: I think that it has to be a matter of joint responsibility, but I
that we should be allowed more input into it. I think it's joint
S we've always said that we would aluays operate under the Aeronautics
‘Canada, which governs safety and that kind of thing. I think that's
snt to be, should be, similar across the country and so I think that
fine. I think the question of routing, though —— that we should have

LARK= Dr. Horner, not to argue with your wording, is it a natter of more
is it a matter of them simply listening to what Alberta is saying?
say the question seriously, because . . . '

ORNER: I think it's both, frankly. I think that while we're sort of
éd now, the question of whether or not we shouldn't be able to . . .
d of going as an intervener I think the province should be able to go to
¥ transport committee and say, here's a set of routings +that we +think
1bgical;i then you hold the hearings on it, as long as the safety
re there and so on.

" And there's no way that can be done nou?

NER: Not to date, except that we're starting the process by going
the research commissioner of air transport.

RK: Have we made (inaudible) to the Canadian Transport Commission, Dr.
as to the routings that we'd like to see in Alberta; and if we have,
get a copy of it?

R: Have we made an official . . . 2

. Yes.

: No, we haven't. Thess have been discussions betueen myself and
myself and Mr. Benson, myself and Mr. Thompson, and then my senior

with Mr. Dube, who is the research commissioner of air transport.

K: So that they really haven't put, if I could use the term, an
lan as far as this routing is concerned in Alberta?

Not yet.
When will we have that in place, Dr. Horner?
ER: I guess that my only excuse, if it's that, for the delay is that
éen having a lot of problems with the air transporxt

n/PWA/Transair matter. I really would like to resolve that one and
further on the third levels.
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PLANCHE: Dr. Hornexr, I was wondering if PWA is going to appear in the
erta investment division?

HORNER: Again that's a question that would have to be answered, I think,
the chairman or the Provincial Treasurer. I would only say this: that 1
-1+ think that it can be until we resolve the Transair matter and get a very
.1e regional carrier, which I believe will come about. Then it might be
ropriate to put it in the investment division.

v

APPLEBY: Dr. Horner, looking at these airports where the seven new
ninals are going to be built, I've also to +think that we have now a
;iderable excellent network of paved runway strips in many, many much
;1er centres throughout the province. Many of these airports would like to
e some Sort of multi-use terminal building. They are operated by airport
mittees, airport commissions, under the jurisdiction of counties, towns, orx
omblnat;on of these and so on, and are finding it very difficult to finance
se’ sort of things. I wonder if this problem has been presented to you and
consideration been given to what might be done in the matter.

HORNER: Yes, we'xre looking at that now, and hopefully we can make sone
ribution in our regular airport vote in the department +to making modest
nals available, et cetera, at these airports. The airport commission
"is working well usually. There's always a division, because the airport
nvariably in the county or MD and the toun is one of the major users, but
been able to get them to form airport commissions and to generally
e these smaller community airports in an effective way.

APPLEBY: Yes, I think the airports are being operated quite effectively.,
t's a mnatter of trying to decide who should pay whatever portion of --
f they're going to build a terminal building or if they are even able to
n this way has been the problem there.

RNER: Yes. That's something we're working on, and hopefully we can cone
d in next year's ordinary budget with that.

LARK: Dr. Horner, just tuwo other areas I'd like to pursue. One is, can
ve us the estimates that you have for the projects that have been funded
f the fund here, for their call on the operating budget of the province?
not have it with you now, but could you supply that for the committee?

QRNER= Yes. You should be aware, of course, that the only operating

on Grande Prairie and Lethbridge will be whatever funds we decide that
he public usage of Albertans to louer the user fees and so on, on those
On the others we can give you an estimate of the operating costs, and
as yod_ are aware there have been some operating costs right along.
W, we've had airport managers at places like High Level, Whitecourt,
r to mny taking over the so-called forestry strips. O0f course the
people had airport managers, people that looked after their water
that kind of thing. So the operating costs have been there. Nou we
You an estimate, I think, of what the increase in operating costs will
ise of the program.
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CLARK: That's really what I want to get at: as a result of what's being
+ in the heritage savings trust fund here, what additional <call is that
g to have on the operating budget of the province.

-~ HORNER: I +think it will be.very modest, having regard for the fact that
.o were always some operating costs in any case. In fact, having +thenm
and improved may lower the maintenance cost. :

; CLARK: Okay. The second area, if I could move on to that, Mr. Chairmap=
stg the future as far as PWA 1is concerned with zregard to corporate
cture?

HORNER: Of course the obvious thing would be to be able to merge Transair
scific Western. As I said earlier, we're having some difficult time at
monent with regard to the air transport committee and their treatment of
air. Part of the original agreement, which is a written agreement, was
“Pacific Western would get the flight into Saskatoon and Regina and the
cting flights to MWinnipeg, Calgary, and Edmonton and criss-cross.
ge of the need to do a number of things, such as in the labor side -- the
ys members can bid on particular new jobs that might open up -- that
about 60 days. We have to finalize the negotiations with Air Canada
e to their dropping some of their £flights, because that was the
nt, in Saskatoon and Regina. And, thirdly, then to publish a rate
re which has to be out for 120 days.

-hen it becomes completely unreasonable for them to tell us to drop
r's route out of Winnipeg to Toronto as they've now deone on October 29,
we can't possibly get the Saskatchewan routes in place until April of
ar. That has to do with labor, fare structure, and availability of
So we've appealed that decision through the federal cabinet, and I
a response by October 1. If that's positive and if we can go ahead in
déerly way, I would expect doun the road that the new Pacific Western
eés corporate structure would be set up merging the two. But because of
egal and accounting problems and air transport regulations, it's going
s that period of time.

LARK: So you're hoping to have the routing mattexr, the planes and the
-place by April 1 next year.

K: Then sometime following that, all things being equal, vou would see
in the corporate structure of PWA leaning very heavily ih favor of
two. '

Yes.

RK: - What applications have PWA put before the Canadian Transport
on with regard to flights to the north?

ER: They have a number of them. I'm not sure where thevy are, but they
inly looking at routes into Whitehorse from here and from Calgary,
r flights, depending again a great deal on the final go— ahead on the
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CLARK: So that there is to be a direct tie-in there as far as PWA's
hern venture in keeping with the pipeline. ’

_HORNER: Yes. One of +the advantages of Transair, of course, is that
air does have an entry into Whitehorse and PHA does not at the moment.

cLARK: What about Alaska?

HORNER: I think that's a natural, down the road. Again, I know the board
jrectors have looked at all of these and, assuming that they again could
by this very irritating Transair matter, I am sure they'll be looking at
_t+ransporter routes.

LARK= But there have been no applications filed by PWA to date with the
31 government?

RNER: Not to date.

HAIRMAN: Are there any further questions to Dr. Horner? I realize this
4,oéd-ranging meeting here, and is not under the report. It's strictly
-h "his courtesy that he's here at all, but it is a fairly broad-ranging

there any further questions to the minister? 1If not, thank you very
- Dr. Horner, for coming. As I said before, we realize that you were not
ed to come to this meeting, but through youxr courtssy it's been an
tive and instructional session for the comnittee to broaden its scope

as the understanding of this section of the report is concerned. Of
~the dollars will be spent for next vear's report. Thank you very mnmuch
ing this morning.

R: Thank you very nuch.
AIRMAN: I think thisrmight be a good time to go on. MWe had a tabled
rom the last meeting, if you're prepared to carry on with that, or

u like to settle it this afternoon?

SMAN: Mr. Chairman, I just got this material on my desk this morning.
to read it before uwe deal with that motion. It may be that . . .

MAN:  Fine, we can hold it over until this afternoon. There's no
here any other matters to bring up this morning? Coffee will be here

t five minutes, if you would like to wait. 1 ordered it for 11

iCHE= Mr. Chairman, what are we doing about our recommendations? Houw
inally settle that out? Are yvou expecting them next week, or this

(RMAN: The understanding is that if possible they’'re to be in to me by
- of this month. If it is agreeable to you I think probably next week
going to be a number of recommendations where there 1is no
9. We can take those and perhaps work on those recommendations.
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erlapping ones may take us a few days to amalgamate into simpler, if
- agreeable to the committee.

AgK: Mr. Chairman, could I just ask wvhat dates are we looking at? UWe've
4 to the 2nd and 3rd of October, haven't we?

AIRMAN: Yes.

ARK: Do vyou anticipate that the rest of the meetinés of the committee
hen be held during the early part of the session, Mr. Chairman?

AIRMAN: I +think so, because we're precluded, pretty well, from the
and Tuesday of the following wesek as it's Thanksgiving and a holiday,
+ practical. I think that was the general consensus of the connittee
sly. Is that not so? '

MBERS: Agreed.

AIRMAN: If we get two days on comnittee work we shouldn't have too much
v over into the session period, and should be able with one or tuwo
S, dependent on houw things go, to clear it up in the first week or two
session, if that's agreeable to the committee of course.

ARK: Perhaps, Mr. Chairman, you mnight use your influence with the’
ent House Leader. If we could uss a night == I know the problem we had
-- but even if we have to use a couple of nights. It's a real
or me, anyway, during the day. Betuween question period and private
day, and then you've got speeches comning up early and soon . . .

:  Yes. I'1l work on it. MWe'll have a better idea after our
next week of what our timing schedule should be.

! : Mr. Chairman, we'll leave it to you as the Chair tOVChOOSe and'
én out which ones you think are not overlapping, and +that means that
onday you will have a slate or a list of them ready for us to just get

RMAN: Yes, if that's agreeable to the committee, because there are
few that shouldn't overlap. So thoses I see no reason why we can't go
h. 7

eére is no further discussion, the meeting is adjourned until 1:30 this

1, the same room here. The Minister of Energy and Natural Resources
3ith us.

ing adjourned at 10:55 a.m.

UNOFFICIAL



